DATED THIS 
[INSERT DETAILS] DAY OF
 [INSERT DETAILS]
[Year].
BETWEEN

[INSERT DETAILS OF FRANCHISOR]
(FRANCHISOR)

AND

[INSERT DETAILS OF FRANCHISEE]
[FRANCHISEE (S)]

THIS AGREEMENT is made on [INSERT DETAILS] day of [INSERT DETAILS] [year] between [INSERT DETAILS OF COMPANY & COMPANY NUMBER], a private limited company incorporated in Malaysia and having its registered office at No. [INSERT ADDRESS] (hereinafter referred to as ‘the Franchisor”) as the one part and [INSERT DETAILS OF FRANCHISEE & ADDRESS] (hereinafter called “the Franchisee(s)”) of the other part.

WHEREAS since [INSERT NAME OF BRAND] has developed a unique concept of cooking and having a wide range of food from [INSERT COUNTRY], and based on the concept of cooking with high standards and using good quality of ingredients, all to be served under the Trademark of “[INSERT NAME OF BRAND]”; and

WHEREAS the Franchisee(s) wishes to acquire from the Franchisor the right to become a branch of [INSERT NAME OF BRAND] by abiding to its basic recipe given and using the name [INSERT NAME OF BRAND] with its unique Logo and Trademark, for an unlimited time period, the Franchisor and Franchisee(s) agree upon the following :

NOW IT IS HEREBY AGREED as follows:

1.

Introduction :

The above introduction to this agreement and its supplements is an inseparable part of the agreement.

2.

Granting the franchise :

2.1
Franchisor is granting the Franchisee(s) the exclusive right to run one (1) branch (referred to below as “the branch”) of [INSERT NAME OF BRAND] in the area defined below, based on the concept and knowledge developed by [INSERT NAME OF BRAND], and to use the name and [INSERT NAME OF BRAND] that one (1) branch only.

2.2

The branch will be run according to the instructions of this agreement.

2.3
The franchise will start on the day this agreement is signed by the Franchisor and Franchisee(s), and will remain valid for life unless cancelled or terminated according to the instructions of this agreement or according to court ruling.

2.4 This franchise is an exclusive granting of rights. The Franchisee(s)’s rights to be the branch of [INSERT NAME OF BRAND] and to use the name [INSERT NAME OF BRAND] will not be terminated.

2.5 In furtherance, the Franchisor shall grant the option to the Franchisee(s) In the event of any future branch opening in [New city to operate new franchise business] according to the terms and conditions thereafter subject to the valuation of the market rate at that point.

3. Location and Area :

The said allocated space which is approximately [INSERT SIZE] square feet is located at No [INSERT ADDRESS]
4. Guidance : 

Within one (1) month after the signing of this agreement, Franchisor will transfer to the Franchisee(s) all the knowledge needed for running the branch. Following this, Franchisor shall assist the Franchisee(s) through E-mail, Telephone or Fax on various problems and questions.

5.

The Rules for running the branch : 

As a pre-requisite condition for receiving the franchise, the Franchisee(s) are obliged to the following basic principles of [insert brand] : 

5.1 To sell food based on [INSERT BRAND NAME] brand or mark or other brands or marks that are owned by [INSERT BRAND NAME].
5.2 To keep the price range of the food items within the general reasonable outline and to do his best to abide in general with the reasonable order times that are common in business although there is a price difference between the Franchisor’s outlet and the Franchisee(s)’s outlet due to different state and country.

5.3 To keep reasonable standards of service in order to keep the reputation of [INSERT BRAND NAME] and to maintain books and receipts as required by the law.

5.4 Not to discriminate clients on the basis of race, religion or nationality.

5.5 The Franchisee(s) will pay all the expenses involved with running the branch, including salaries for the employees and advertising expenses. 

5.6 The Franchisee(s) will allow Franchisor and/or its representatives to enter the branch at any reasonable time – in order to guide the Franchisee(s) or his employees or check the activities of the branch. Also, the Franchisee(s) need not transfer to the Franchisor a copy of the annual report, financial report and Income Tax every year. However, the Franchisee(s) shall be accountable to one another and have a profit sharing of the following shall be applicable amongst the Franchisee(s) until termination of this agreement by anyone of them :-

[share holdings/profit sharing structure of partners within individual parties in Franchisee]
6.

The Franchise terms and rights ; 

6.1 The Franchisee(s) will receive from Franchisor the knowledge needed for running the branch & the Logo sign of the Name. The Franchisee(s) will be allowed to register [INSERT BRAND NAME]  mark and other marks that owned by [INSERT BRAND NAME]  as a trademark or service mark in their country.

6.2 In return for the franchise, the Franchisee(s) shall pay Franchisor a consultation fee of RM [INSERT AMOUNT] Only after execution of this agreement on or [INSERT CUT OFF DATE].
6.3 The Franchisee(s) will acquire (or rent) himself the space and equipment, hire the employees, and get the necessary food and ingredient items for running the branch. 

6.4 When the Franchisor wish to terminate his business in [INSERT LOCATION], Malaysia for whatsoever reason and/or due to financial difficulties, the business of the Franchisee(s) in [INSERT Country/City] will not be affected and all the Logo signs of [INSERT BRAND NAME] shall remain for the sole use of the Franchisee(s).

7.

The nature of relationship between the Franchisor and Franchisee(s) ; 

7.1 Franchisor and the Franchisee(s) are independent contractors and will not be considered partners in a joint deal or agents of each other, and there will be no employer-employee relations between them. The Franchisor and the Franchisee(s) shall be liable for their own debts and liabilities and this obligation is non-transferable in the event of any termination by either party.
7.2 The Franchisee(s) alone is responsible of his actions and/or mistakes and will alone suffer all the consequences if sued by any client or other party for any reason.

8.

The transfer of rights :

8.1 The Franchisee(s) may not transfer his rights according to this agreement and/’or any parts of them to anyone. A breach of this clause is a fundamental breach of the agreement.

8.2 Not to assign, sub-license or otherwise part with or share the actual or legal possession or use of the said allocated space or any part thereof for any term whatsoever without the prior consent in writing of the Franchisor which consent may be given, refused or given with conditions attached at the absolute discretion of the Franchisor.

8.3 If the Franchisee(s) is declared bankrupt and/or is appointed receivership, this will be considered breach of the agreement and the franchise will automatically expire.

9.

Advertising : 

9.1 The Franchisee(s) may advertise the branch locally if needed. However, all the text of the advertisement is at the sole discretion of the Franchisee(s) and the Franchisor shall not be responsible and/or liable in the event there is any dispute and/or problems surface due to the text.

9.2 All the Franchisee(s)’s advertising activities will be local, and all advertising expenses will be borne and/or be the responsibility of the Franchisee(s).

      10.

The rights to the name and the concept : 

10.1
The Franchisee(s) has implicit and explicit rights in the name of [INSERT BRAND NAME] or similar names.

10.2 The Franchisor shall at any time during the term be entitled to change the name of the company. However, the Franchisor shall not be liable to the Franchisee(s) due to such change of name and the Franchisee(s) shall continue to have the exclusive rights to use the name [INSERT BRAND NAME]
11.

Termination :

The franchise shall operate and subsist subject to the provisions for dissolution hereinafter contained.

11.1
If the Franchisee(s) :-

(a) shall commit any act of bankruptcy for (or shall be adjudicated bankrupt) or shall suffer his/her share in the franchise agreement to be charged for his/her separate debt under the relevant law/statutory provisions;

(b) shall become a patient within the meaning of the Mental Health Act and/other relevant statutory provisions;

(c) shall commit any grave breach or persistent breaches of this agreement; or

(d) shall fail to pay any monies owing by to the franchise agreement within [INSERT DETAILS] days of being requested in writing by the Franchisor to do so; or
(e) shall fail to pay any monies owing by to the franchise agreement within [INSERT DETAILS] days of being requested in writing by the main Franchisee(s) to do so; or

(f) shall be guilty of any conduct likely to have a serious adverse effect upon the franchise business.

11.2 Upon termination of the franchise agreement due to the Franchisee(s) and upon the Franchisee(s) fulfilling all the obligations and paying all the profit sharing to the other respective Franchisee(s) under this agreement, this agreement shall deem to be null and void and each parties shall have no claim against one another unless such profit sharing has not been paid.

11.3 Upon termination of the franchise agreement by the Franchisor in the event the Franchisee(s) fail to pay the consultation fees of [INSERT AMOUNT OF CONSULTATION FEES IF ANY] Only on time, the Franchisee(s) shall not enjoy the exclusive rights to continue to use and trade under the trademark of [INSERT BRAND NAME] and the Franchisor shall have the rights to use and/or acquire the trademark of [NAME OF BRAND] in the future and in furtherance the Franchisor shall have the exclusive right to claim for compensation in the sum of [INSERT COMPENSATION AMOUNT] Only being liquidated damages for loss suffered and/or any further general damages if any in accordance with the [INSERT GOVERNING LAW OF COUNTRY].
12. Waivers : 

12.1
No concession or delay of action of any kind by either of the Franchisor and Franchisee(s) will be considered waiver of any of their rights according to this agreement and it may not be used by the other side as a precedent to prevent the other side from exercising his rights according to this agreement. Only a document properly signed by both sides may be considered a change in any of the terms of this agreement.

12.2
All the remedies set forth in this agreement request will be considered cumulative.

12.3 
Any change in this agreement must be made in writing and properly signed by the Franchisor and Franchisee(s). Oral variation by the Franchisor and Franchisee(s) must be reduced to writing. Failure which, there is no agreement.

12.4
The Franchisor and Franchisee(s) may not change the terms of this agreement by way of behavior and/or word of mouth and/or documents that were not properly signed by both sides.

12.5
The Franchisor and Franchisee(s) confirm that this agreement reflects completely all that has been agreed upon between them till signing this agreement.

13. 
Display Layout :

13.1
The Franchisee(s) shall have the exclusive rights to determine the layout and nature of renovation to be carried out in the said branch.

13.2
The Franchisee(s) shall be allowed to place any stickers, posters, signages or any other items of such nature.

13.3
The Franchisee(s) shall ensure the walkway passing through the allocated space must remain clear and not to be blocked at all times.

14.

Notices : 

All notices that are required by this agreement or by law will be sent through A.R.Registered Post to the addresses of the sides. Messages that were sent this way will be considered delivered [INSERT DETAILS] days after delivering them at the post office branch. The addresses of the Franchisor and Franchisee(s) are those that are given at the beginning of this agreement or any new address notified registered mail.

15.

Jurisdiction : 

The validity, constructions, interpretations and enforcement of the franchise agreement and any other documents or agreement contemplated herein and all rights remedies powers, obligations and liabilities hereunder and thereunder shall be governed by the laws of Indonesia.

16.

Interpretation : 

The headlines of the various clauses are to be used only as location finders and are not to be used for interpreting the instructions of this agreement.

17.

Miscellaneous :
17.1
The Franchisee(s) shall obtain and pay for all the necessary permits, licenses, taxes and consents required by law or other statutory authority for the purpose of the operation of the business.

17.2
The obligation of the Franchisor shall cease upon acceptance of the payment in the sum of [Insert Amount] Only.

AS WITNESS the hands of the agents of the parties hereto the day and year first above written.

Signed by



)

On or behalf of the Franchisor
)

in the presence of :-


)






)  


___________________________________

[INSERT NAME OF FRANCHISOR]
Signed by



)

On or behalf of the Franchisee(s)
)

in the presence of :-


)






)  

_____________________________________







[INSERT NAME OF FRANCHISEE]
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